
. FOR}I MR-I
(Revised laay 1982)

STAIE OF UIAII
DEPARTMSIT OF MTT]RAL RESOT]RCES AND E}IERGY

DTVISION OF OIL, GA.S AND },lI}rlNG
424L State Office Building
Salt lake Ciry, Utah 84U4
Telephone: (801) 533-577L

}OTTCE OF INTENTTON TO CCHMEI{CE MINING OPRATIONS
ano

MINING AND RrcI$'IATION PIAT{

Based on kovisions of the Mined Iand ReclaaEion Act, TiEle 40-8, Utah
Code irrrocated 1953, Ceneral Rules and Regulations and Rr.rles of Practice and
Procedr"res, By Order of the Board of 0i1, Gas and l{ining.

Mine l,lme:

File Nc. z !(It/_!_
Operator: Uintah Countv

Mine Plan Date:

Date Received:

DOS{ Iead Revieiier:

l{ineral(s) to be Mined: ra-!-e1le'

Please attach other sheets as needed and include cross-reference page
nrmbers when used.

1. I{ae of Applicant or Oowpany; uintah countv
Oorporati& C() Partnerihi-p (

2. Address: Persanent: ui
vernal, utah 84078

Temporary:

Title: -connirr co^*i==iopo.
^ Phone: 189-1622

4. location of Operation: County(ies) UrNrqH
Tor,nrship(s): 14 6. Range(s): na-L. Section(s): 3L)/a- 32-.
m*"uib<*i t # 

nande(s) r 

- 

section(s) :

tuwnshib(s): Section (s) :

5. &mer(s) of record of the surface area within the land to be affected:

lihe: State of urah Address:
Address:
Address:
^Address:

l.lrrp:
l.trme:
I'lme:



'
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6. Gsner(s) of record of the minerals to be mined:

l{me: state of utah Address:

l.Irue: state Address:

Itrrue: Celsius Enerqg Co. (primary lease-{ddfeSS: p- o. Box 1-1020 Sal-t take Ci,Lv, Ut, 84L47
Al€me: hotder) Address:
Nme: Address:

7. Gvner(s) of record of all other minerals, including oil and gas, within
any part of the lad to be affected:

l.[ae:
l{me:

Address:
Address:

B- Ilave the above o{dners been notified in nriting? Q{ fes, ( ) Nc. If no,
why not?

9. Ilave you or any otber person, partnership or corporation associated with
you received an approval of a l,IcEice of Intention Eo Ocrrmence Mining
Operations by the State of Utah for operations other thsr described
herein? ( ) yes, 00 lb. If yes, list aIL approval nr-nbers now r.nder

:*"tt

10. Source of @rator's legal right to enter and conducE operations on the
land to be covered by this Nctice:

Uintah County is a political subdivision of the State of Utah.

11. Give Ehe nErres and nailing addresses of every principal Executive, Office,
Partner (or per.son performisrg a sinilar function) of Applicant:

I'he

A.. Bvron G- Merrel I

Title Address

Countv Commissi one,r Count:z Buil di ng. Vernal . {Jl. A4078
B. Leo Snow 9ountv Conunlssioner CountJ,' Brri l di no. Vernal . Ut. A4078
C. Neal H- l)omoaarrl
D.

C-orrnf v Cnmni_ss-ion-r r-^rrnl- \r Rrri 'l d i no. \/orna l - _Ut. 84078
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LZ.'rlas the Applicant, any subsidiary or affi-liqt_e or any.person, partnertliP'
associati6n, trust or corporation controlled by or r-mder ccrlrDon control
with Che Appticant, or any person required to be identified by Iten ]!
ever had an'approual of a- Nitice of Intenti.on to Mine or Explor_e_ withdrawn
or has sureEy retating thereto ever been forfeited? ( ) Yes, CO Ib.

If yes, please explain:

pleaee oot€: Section 40€-13 of the Act provides that inforoatiog 9e-1ati1g to
ine fo"rtion, size or nalqre of che deposit, and narked confidential by the
gpgt informatign by the Board and tbe
Divisisr and not be-a matter of public record in the absence of a written
i"f""". frcm the @erator, or rsrtil the nining operation has been teroinated
as provided in Subiection (2) of Section 404-ZL of the Act. This naterial
stroirtd be so marked and included ou sdparate Goss-referenced sheeEs.

for sutmission shall be of adequate scale and
feaEures and clearly indicate ttre following

Jjl. Afl traps
detail to
details:

and plans'prepared
show topographic

A.

B.
c.
D.

!.

S." ".S""[*J noP *nA >it'e- y!o*
Iocation and delineation of the extent of the land previqy:-lf 

4t q,.. 1 ^,)/6milz 
or rood

affected, as ttell as ttle proposed surface disturbance- @PPlox'

Drisfing active or inactive,-undergrotrnd or surface mined aEeas.NosE-
Bor.ndaries of surface proPerties, including ownership. 6rn"p)
lihes ad locations of :
(fi rat"s, rivers, stTeas, creeks an-d. springs- ('oP)
(2) Roads, higbways atd buildings. (*rapl

(3) Active or absrdoned faciliEies.Nope-
ia) Transissicrn lines within 500 feet of the exterior limi gs ef

lad affected. $ot-tE
(5) C"t-".taiot oil pipelines - Cn'oP) - rtAl"r Fuel

(6) Site elevation. (rn'aP)

E' Drainage patrEerns of land affected:
(1) Overburden or topsoil rernovalor topsoil rernoval and stolage

( r,aP i {oPsai | , i{ o'7 , *i ft bc

areas./ s{-o.-rprltd rsr rel-1",n'o*ion,
\ gtrier ntalt ria | .r, }i !a'+- u srd

{o'. r'oad {; {t .

(1)
(Z> Areas susceptibll to erosion- ii*r;*cC fo 1i'L
(3) l.tatural waE€rways. v^.9 i -?1.;^1-r*nof{. 

o^i7

(4) oonstructi-ai;ffisesi'aiu"tdlo*, F*" *d@-^of
(design calculations shall be included).

(5) tieceiiing waters (State lbalth classification). !":t
i6i uirecdoful fbw of aLL surface waters (indicaEed by arrows).f*".p)
Known drill holes:
(1) Iocation- ?39-3 by U.G. $.q.
(2) StaEus. t

F.
s,e<- cttlo.lrtd co(e, holg ,t'elort
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All naps should have a color code or oEher suitable legend used in
preparation to clearly indicate surface features of the land affected. A
general reference nap ccnpleted on a 7.5 (l:24,000) USGS quadrangle sheet is
reccmended wittt additional large scale naps included for practical delineation
of individual facilites, (e.9., l:200, l:500).

14. Acreage to be disturH:
A- Minesite (operating, storage, disposal areas,

L2

(3) Depths and thicknesses of:*
a. Water bearing strata. NoNE
b. Minerai a-$i.ts.-;ff;r",.60' in 3 slrol+; .ee c're' hol<, tc."t
c. Tbxic or potentially Loxic materials. NoNe -,.i1 i< c1.,\.e{Llli .

d. Surficial gr planc supporting naEerial (ropsoil and g,.'-l=ij,/l;.-i*,onr-
subsoil). Pivriant t Ld"af5, sllobfug^ t vv'ruvr+a;h broqsc I ,

G. i,ocations of disposal and stockpile areas:- 
Cfl Topsoil and'subsoil storage areas . ",^p I r^rtll be' o)ja"tnf *o di4u.b*! arta
(D Overbtrrden storage area. t^rill hc u'.d $r ru'd $tJ
(3) I{aste, tailings, rejected materials. NoNE(4) Raw ore stockf iie (s) . s+"..,1 wi{hl" 1o'' '"q,tdt Pit
(5) Tailings-ponds ad other sedinent conbrol structures.
(6) Disclarge points, water effluents (see #15[D]). r.ror.tE-

C*.p)

B.
c.

eLc.): rnitially 40 ac. (potentially 80 acres)
Access/b@s: rmprove existinq road for approx. l/B miles
Associated ou-site processing facilities: irional

land will be disturbed.
15. Describe mining nettrd to be enployed, including:

A. Miniag sequence:
Cf) Map delineating the yearly sequerntial disturbance (if surface

uine) and/or surficial distrrrbance.
(2) l{arrative (includirg on-site processing or mineral trea@rt):

"::::will be loaded on county trucks with front-end loader and hauled away
to be used for road surfacing.

Attach supplental
cross reference to

sheets and/or diagras as necessary wiEh
page nr.ober here:

*Srradgraphic
presented when
desired).

or lithologic logs if
labeled (rsaps or logs

correlated to footage depttrs may be
should be labeled confidentrial, if so
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B. If sedimentary Cepotig sgtm(s):
(1) thickness(es): 0 to 60' of fifl material,' Qlq-6!_of tar sands

izi DiP' 10 '

(3) 0rtcro
C. I{iil any r-nder

(x) lb. If yes, describe poteoLial impacts and protection me€lsures
to be taken:

D. any or Pro
mine or site aEea. Include water
If aEtached sheets oE repoEts are
ntmbet heEe: None_ .

N/A

ot waEer
lab test

reference
reports.
to page

16. Ilave all necessary water
will water be obtained?

in the process.

been appropriated? ( ) Yes, d) ls.
elqPtaln! No rvater is expected to be

riglrts
Please

IIrw
used

L7. Proposed oE estimated duration of mining operaEion:
WlLL tbe peroiE Eerm be for a lesser motnrt of timeilill tbe peroiE Eerm be for a lesser mourt of Eime, suFieEFTo
(e.g., foi surety estirrnte reasons). ( ) Yes, O0 lO. If yes,

review?
how lorg?

18. Describe the constzuction
A. kocedures (drainage
B. 6toss section(s).

maintenance of access roads including:
erosion corntrol methods) .

and
and

C. Profile(s) of proposed road grade(s).

1) Upgrade existing dirt road (in poor condition) for approx. I/8 to L/I0
mile to bet-ter accommodate countv trucks and eouipment.

2\ Road slopes downhill L-2e" to north connectinq pit Ls€ep-8!dSe-rqed=-
Roadcou1dbesurfacedwithtarsandsifcond].t!q!]S-fu

Attacb supploental
here:

diagroe and cross reference to page nr-mber

19. Prior land- r.rse(s) :

Grrrent land use(s):
Possible projected or

Grazing
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20. Describe rethods of tTee and brush rooval:
end l.rrrrned

Removed with bulldozer, pi1ed,

Provide estimrte of,(ard method of obEaining)existing vegetation cover (%),

Approx., 308 veqetation cover as estimated from onsite inspection.

Iltrat types of dcninant vegetatioa are present?
mountai-n brouse.

Pinion, cedar, sagebrush,

oE EaPS loay be at EO

Page here: will be supplied if requested.
, ctoss

2L. Soils (sr:rficiat plant supportive material) and overhrrden: Elcept where
slope or rocky tel=ain uaka iE iryossible, all surficial materials
suitable as a grovrth nedirm sh"ll be renoved, segregated and -stockpiled
accordirg to iEs ability co support vegetation (as detendned by soil
analysis-anf/ot practial Eevegetation experience) prior to-any E3jor
excavation.' (SuAgested dnitru.a requirenents are the EoP six inches, or
the "A" horizon, rtrictrever is larger.)

A. I.ltrat is t}re plt range of the
Nm of person or agency and

here:
B. Average-Ae!:6m-ltf-fopsoil and subsoit to be srripped and stockpiled:
, Minimal= amoulnt of tgp:Calcglated voluqe of soil to be stockpiled: u3@n

sor-I,/al-l tounct wrll- b9 sEOCKpLreO.

C. ffi for roving and stockpiling topsoil and subsoil,
including ncasuEes to protect topsoil from wind and water erosion,

soil before nining? pH unknown/soils generally alka-
rethod of deteroining pH: Tlnknnwn line.

D.

ccryactioo and Pollurgnts: Removed, stockpiled & compacted with bulldozer.
If topsoil is found, the county wllI stockpile e p tion
t^7ifh qt:fo T.:nrl Rnard and Slatc ftiw^ of Oi I . Gas C tt4ininq.

the acidiEy oE alkalinirY pH) or otherDescrribe ad discuss
character istics t*tich

'used for road fill;
raould affect revegetation: Overburden will

soils are qenerallY alkaline-
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Rock subjected to processing such as waste rock, tailings, etc.,aod
whidr is to be disposed of on- ox off-site must be subjected to a
toxicity analysis. The method of deLerarinaEion, results and suitable
disposal nethods musL be explaihed in detail, including neans for
contairnent and long range stabiliry*:

I) Rocks forrnd onsite are crene'raI Irr r--omnoqod oi qha'lew 1imaqiorro. amL
other sandrock.

2) Waste rocks (if anv) such as borrlders wi I I be cowc'red rrr-ron m'i ne
abandonment and reel amation-

22. Describe the methods usd to minimize public safety and welfare hazards
during and after nining operations includiag:

A. Straft, tr.:rrrel and drill hole closure. None/no drilt hores lefr open.
B. Disposal of crash, scrap metal and wood and extraneous debris, waste

oil- and solvents, urusable buildings and for:ndations , sewage aad
other materials incident to rrining.

C. Fosting of appropriate warning sieps and/or fences or berms co act as
barriers (e.g., above highwall.") in locations wlrere public access is
available.

AIl sidewall-s will be sloped.
Uintah County will be responsible for renoving all trash, scrap metal,
wood, etc. There will be no foundations; temporary buildings such as
restrooms will be removed upon mine reclamation.

C. If necessary, the county will post warni-ng signs. ilowever, high vertical
walls are not anticipated.

E.

A.

TI

*'Tbxic" rreErns any dtenical or biological or adverse characteristic of the
naterial involved efiicb could reasonably be expected co negatively affect
ecological or hydrologicat systenst or could be hazardous Lo Lhe public safery
and welfare.
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23. ftading and soil redistiibution.

cesting procedures:
1l Moql" nrrarhrrrrian wil'l Fa rrcoril :e rnrA €.irr'. femainincr crwerhrrrd,cn-

will be replaced in oit and reveoet-ated-

AEtach pre- and postuining contour cross sections, rypical of ,
reglading designs. Cross reference to page nr-mber here: To be deve.Joned in con-
Describe tbe method(s) of overburden reilfceoenE and stabifi:Taffi-rtation with
and highwall elimination, including: (a) slope factors t (b) liftr state Land Bd-

heighti; (c) cqupaction; (d) Eerracing, etc., (e) also incl-ude

A.

B.

2) No hiohwalls-

3) Re\/Fcraf:1-inn t^r'i11 tra Anna in anner,lr-r#inn With State T,and Roard and
Division of Oil, Gas & Mininq.

c. o topso oE uPper
material on the area ltill be euploYed? @n""

with above rgclamation plan to be develgped i n eonjrrne.|- i nn r.,i th
State T,and Roard and Div- of oi'1 . cac r. vini-,J -

l. Indicate the approxirnste deptb of soil cover after final

2"
surfacins unknown incbes.
I,lbat tesEs@ adequately evaluate the
potential of the soil to successfully support intended
revegetatiOa? Unknown at present time.

3. fihEt solf oetxinents or fertiliz*s wiII
fevegetatiOn? To be determined as

$pe:
$pe:
IYpe:

be needed as an aid to
reclamation nlan.part of

Rate:
Rate:
Rate:

4. tlirit ad ions will-E-uG[?
draioage, erosion and sedinenE control r€asures; (b)
slope characteristics; and (c) highwatl t"slAmeLion-

Describe (a)
maximun

Same as above.
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5. Describe nethods which rcay be particularly applicable to $tasEe
disposal areas determined ro be potential probleln areas-

None proiected.

D. Describe plans for either leaving or reclaiming Ehe roads and pads
associated with the operation.

No new roads to be buiLt--existing roads to be upgraded.

Minor acdess dirt road will likely be consumed as part of mining
reclamation process.

24. I4oundments: A11 evapo:ation, tailings and^ sediloent ponds; :Poil piles,
fiils, pads and regrad6d areas shall be selfdraining and noniupoundin8
when abendoned r.rrless previously approvd as an iupourding facilitry- by a
lawful state or federai agency. in-view of this, please desc:ibe the
asdgmrtioo of all relaEed areas in the operacion and include Pettinent
itss enuerated in C, I-5 above-

No permanent sediment ponds or impoundments.

Temporary sediment ponds will be drained, contoured and reseeded.

25. Revegetation plans:

A. I,ihat oEganization, agency or person will specifically be perforoing
the revegetation? ui.tth 9suttY- ., . ,, :,, ,, = '

B. Will Che affected area be subjecE Eo livestock or wildlite grazrns'!
00 yes, ( ) IS. Will vegetaiion protection be needed to allow for a
dLteroination of the successful revegetation ctiteria outlined in the
Mi.ned land ReclerrnEion Act, Rule M-f0G2)? ( ) Yes, ( ) l*1. If yes,
what unasures will Lhe operator take? probabry some temporary fencing

may be required.

WiIL irrigation be used?
. Elcc

( ) Yes, 00 no. rlpe:c.
hcnr long?
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Test plots inieiated during the early stages of mine development
proviile good bases fron which a successfui revegetaEion Program can
be adapt-d for later irnFrlmentation. Will test plots be enployed?
( ) yes, 6Q I'o. If yes, describe on an additional sheet(s) and
attach. Cross reference page nrrnher bete and show location on
facilities nap:
Please attach a revegetation plan
t, Species to be used,

and schedule including:

2. Rate of seed applicaEion/acre.
3. Season co be planted.
4. SeedH preparation tecbniques.
5. Plantiog- loiation, slope fdce direction, variability, uettrod of

application, covering, etc.
6. ltulch and fertilizer applicaeion, if used.

F. Desc:cibe any otlrer uaintenace procedures which may be used, if
needed, to guarantee successful revegetaEion:

Unknown at present.

26. Please provide a recl""otion schedule iocluding:

A. Esttrnated tire for constTuction. continuous pir enlargemenr.
B. Estirrnted tire fOr interjg asclsnetign. None
C. Estimated duration of the mining operation. 10 to 20 years.
D. A titre table for the acccoplistrentr of each major step in the

reclaation planE. Attach-the schedule and cross reference to the
Page nuobet here: same as 23' 25' '

27. A surety guarantee rrust be provided for the roining operation (see Rule M-5
Mined Land Reclm'ation Act). In calculating this mourt, the Division
r{ill consider the follosing major steps based on the infornation provided
in thiS fepOft: Uintah County respectfully requests that this requirement be waived,

and guarantees that necessary reclamation will be completed.
A. Clean up and reooval of sErucEures.
B. Backfilling, grading and contouring.
C- lbpsoil and subsoil redisrribution and stabilization.
D. Reiegetation (i.e., ptreparation, seeding, m.rlching, irrigation) .

E. labor.
F. Safety and fencing.
G. l'tcniLcing, €Dd reseeding if necessary.

!b assist the Division, ttre operator uny attach a list of costs and
factors wtrictr would saEisfy tlrese areas. SubsEantiation of these factors,
i.e., unit gosts and how they are derived, should accomPany the list.
G?oss reference the page nrsber here:

28- A request for a variance fro specific crf#trnents to Rule M-10
(Recio""tion Standards) of fhe Mined lend Reclemotion Act may_be subrnitted
riitn aaeguate written justification. If after presentation of informetion
adequateiy detailing ttre sitr.ration, a determination is rnade that finds a
poriion oi the rule inapplicable, a variance nay be gEanted by Che

Division. No variancc is reyueatcd

D.

E.
Same as for #23, 25 (pLan to be developed
later) in conjunction with State.
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I hereby ccnmit the applicant to ccmply with Rr.rle M-10, 'Reclernation
Standards" in its entiretry, as adopEed by ihe Board of 0il, C€s and Mining on
lhrch ?2, L978 .

The applicant will achieve tfre reclmati.on standards for the followine
caEegories as outlined in RuIe M-10 on all areas of land affected by this"
uine, u:Iess a variance is granted in r,rriting by the Division. None requesred.

Rule Category of Ocmitrnent

T:nd Use
Rrblic Safety and I,Ielfare
Iryoundnents
SLopes
Highwalls N/A
Tbxic Materials N,/a
Roads and Pads
Drainages
SErucEures and EquipnenE
Strafts and Fortals
Sedirene Oontrol
Revegetation
Dams
Soils

Variance Requested?

I believe a v-ariance is justified on a site-speeific basis for Lhe
previous subsections of Rule M-10 as indicated. A narrative statoent
explaining Ehese concerrw is attached.

STATE OF

COIINTY Ot'7,'/r.'., 7;r--'--*

. Ir Tear H. pofqaarg , , having been duly srdorndepose ined ii che foregoing
applicarion are tTue to the bese of ny lnowledge; that I a authorized Eo
ccuplete and file this application on behalf of tbe Applicant and rhis
application has been executed as required by law.

Signed:

M-r0 G)
M-ro(2)
M-ro(3)
M-10(4)
M-10(s)
M-10 (6)
M-10(7)
M-ro(8)
M-r0(9)
M-ro G0)
M-10 (It)
M-10 G2)
u-ro cu})
M-ro(14)

Taken,' subscribed and sworn
said counly, this. ' 2 rJ_day of , ,?,:,1: 

*':'i;i?. au rhor *v ln Ey

,t,( '

Drpipes:
\

I'g Cqmissiori tt,/es/,YLT
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PITASE IUIE:

Section 40-8-13(2) of the Mined land Recleryration AcE provides for
Feintenance of confidentiality corrcerning certain portions of this report.
Please ctreck to see that any 

-inforoacion-desired t6 be held confidential is so '
labeled and iacfuded on separate sheets oE urElDs

-Ofy inforoatim relating Lo the locatio'n, size or nature of the deposit
nay'be irocected as confi<ienEiai.

@rfidential llfomation Erclosed: ( ) yes S nt
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TAR SANDS LiCENSE AGREEMENT

THIS AGRE[['1ENT is made and entered into effectrve the 1st day of February,
1984, by and between CELSIUS ENERGY COMPANY, a Nevada corporation, with its
principal p'lace of business located at 79 South State Street, in Salt Lake City,
Utah,8411i, hereinafter referred to as the "Licensor;" and Uintah County, a

body politic and corporate, of the State of Utah, located at 147 East Main,
Vernal, Utah, 84078, hereinafter referred to as the "Licensee." (Licensor and
Licensee are collectiveiy referred to as the "part'ies.")

THE PARTIES REPRESENT AS FOLLOI,JS:

1. Licensor is the lessee of record of State of Utah 0il, Gas and
Hydrocarbon Lease ML-30576, dated June 10, L974, vrith a primary
term expirat'ion date of June 30, 1984, hereinafter referred to as
the "Lease" and covering the SE* of Section 32, Township 1.4

South, Range 23 East, -(hereinafter referred to as "subject
Lands"), and other lands. References here'in to the term "Subject
Lands" shall be limited to and shall refer to the eighty contig-
uous acre tract included within said SEI of Section 32, as
selesls6 6, Licensee, cornmencing on the selection postmark date
as set forih in Section 2.04 below.

2. Licensee is desirous of entering upon Subject Lands for the
purpose of extracting tar sands for Licensee's use on the terms
and conditions set forth below.

THEREFORE, THE PARTIES AGREE AS FOLLOWS:

I. AGREEI'IENT DOCUMENTS

1.01. The complete agreement between the parties consists of this
Agreement and the follovring documenis attached hereto, which documents are by
reference incorporated herein, and whenever the word "Agreement" is used here-
after, i ts rnean j ng wi'l 1 i nc'l ude the fol 1ow'ing:

(a) This Agreement

(b) An executed Certificate of Insurance (see Exhjbit A).

(c) Federal Contract Requirements (see Exhjbit B).

L.02. In the event of any confl ict between any of the documents set
forth in 1.01 above, the provisions of the respective documents shall control in
the following order (letters refer to the letters ljsting the contract documents
as set forth in 1.01 above): (a), (b), (c).



II. GRANT OF LICENSE

2.0I. Subject to all of the terms and conditions of this Agreement,
Licensor hereby grants to Ljcensee the right to enter upon, occupy and use
Subject Lands for the soie purpose of extralting a1l extractable tar-sands for
the Licensee's use, at Licensee's sole cost, rjsli and expense. The right herein
granted to extract tar sands shall be exclusive to Licensee, provided, however,
that the right herein granted to enter upon and occupy Subject Lands shall be
nonexcl usi ve.

2.02. The tar sands extracted pursuant to this License shall be used by
Licensee exclusively for.road material. Licensee may sell said extracted tar
sands provided that sale(s) to any single individual-person, firm, corporationor otf e.1 enti ty duri ng any gi ven cal endar year peri ild does not 

- 
cumui at'i vely

exceed three hundred tons, without prior wrjtlen approval of Licensor.

2.03. In no event shall any tar sands extracted hereunder be used forthg purpose of producing oit or other hydrocarbon substances therefrom withoutprior written approval of Licensor.

2.04. 0n or before June 30, 1985, should the Lease and this Agreementbe in effect at that time, Licensee shail select any eighty contiguo"us acretract' situated within the boundaries of Subject Landi, ofl whtcfr LicEnsee w'ill
conduct itd tar sand removal operations hereunder. Licensee shall notify
Licensor, in vriting by certified mail, within five days after selection of saidtract, said notice to jnclude a surveyed 1ega1 description of the tract.
Commencing fron the postnark date of said-notice-, Licenseeis rights and obliga-
t'ions under th'is Agreement and the License herein granted shal-l be I imited to
sa'id described eighty-acre tract; however, Licensee ifratt not be relieved of any
obfigations, with respect to that portion of Subject Lands excluded from saii
eighty'acre tract, hereunder accrueci as of said poitrnark date. Should access to
said eighty-acre trggt require Licensee to cross the excluded portion of Subject
Lands, Licensee shall obtain written authorization therefore fi^orn Licensor, iuch
authorization not t.o be unreasonably withhe'ld.

III. TTP.M

3.0i. This Agreement and Licensee's rights hereunder shall commence
as of the effective date of this Agreement and sfratt continue, unless termjnated
earl'ier under Artjcle iV hereof, until June 30, 1984. provided that the Leaseis extended beyond the primary term by actions of the Licensee as to the Subject
Lands, lhis_Agreement shal'l continue unti1 June 30, 1994, a period of ten years
commencing June 30, 1984, unless terminated earlier under Article IV hereof-.

3.02. The Lease is committed to the Trapp Springs Unit. It is antici-
lated that said unit is due to contract in size on 0itober 19, 1984, unless the
BLM requires voluntary contraction prior to said date. It is further antici-
pated that should the Trapp Springs Unit contract on said date and if no part ofthis Lease is then entitled to be within a Trapp Springs Unit participating
area, all lands rvithin the Lease shall be eliminat'eb fiom ine unit igreement and
the Lease will receive a two-year extension from the date of elimination from
said agreement
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IV. EARLY TERMINATION

4.01 . Llpon giving twenty days written notice, Bither party nnay termi-
nate this Agreement vrhen conditjons o'f force majeure, total loss or destruction
0f removal equipment, or a major breakdown wj th indef inite repa'ir t'ime necess j-
tates stopping operations hereunder.

4.02. in case of Licensee's negf igence, carelessness, incompetency, or
misconduct in the tar sands removal operation, or on the failure of Licensee to
fulfill any of its obligations hereunder, oF on the failure or refusai by
Licensee to pay any lawful c'laims of indebtedness incurred by Licensee in
connection with the tar sands removal operation, or for other cause shown,
Licensor shal i give Licensee vrritten notice in wh'ich L'icensor shal I specify in
detail the cause of its dissatisfaction. Should Licensee fail or refuse to
remedy the matters complained of to Licensor's satisfaction within five days
after the writt.en notice'is received by Ljcensee, Licensor shall have the right,
but not the duty, at its option to terminate this Agreement. Licensor shall
have ten days following the expirat'ion of Licensee's five-day rernedy period
within which to exercise and notify Licensee of its agreement termination
option. Should Licensor e'lect to terminate th'is Agreement as provided herein,
thjs Agreement shall be deemed term'inated as of 7:00 a.m. of the day Licensor
exercises such election. Such notice shall set forth the day L'icensor so
elected to terminate this Agreement.

4.03. Notwithstanding an-v other provision herein, this Agreer,rent and
Licensee's rights hereunder shall terminate simultaneously with the termination
of the Lease, regardless of the time or the manner in whjch such terminatjon
might occur.

4.04. Should this Agreement be terminated under either Sectjon 4.01,
4.02,4.03 or Section 6.06 here'in, Licensee, at Licensee's sole cost, risk and
expense, shal1 restore Subject Lands in accordance with Article VI hereof.

V. LESSOR'S ROYALTY INTEREST AND COMPANY'S OVERRIDING ROYALTY INTEREST;

5.01. Licensee shal1 pay in cash to Licensor an overrid'ing royalty of
5% of 8/8ths of the value of the tar sands removed from Subject Lands, or $1,000
per year, whichever is greater. In the event th'is Agreement'is'in effect for a
portion of any calendar year, said $1,000 shall be proportionately reduced to
correspond wi th sa i d t'inre peri od .

5.02. Subject to Paragraph 5.01 above, said overrid'ing royalty sha11 be
calculated on the same basis, price and conditions as the State of Utah's basic
lessor's royalty under the Lease.

5 .03. Licensee shal I be so1e1y responsib'le for timely and proper
payment of Lessor's royalty to the State of Utah and timely and proper payment
of Licensor's ovemiding royalty. Licensee shal'l furnish Ljcensor immediately,
upon payment of Lessor's royalty to the State of Utah, evidence of such payment
which shall include the time period and basis upon which said payment is made.
Similar evidence relating to Ljcensor's overriding roya'lty sha1l be delivered to
Licensor and accompany all payments to Licensor of Licensor's overriding roy-
a1ty.
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5,04. Licensee shall reimburse Licensor withjn fifteen days from
receipt of invoice from Licensor for the share of annual rental pertaining to
Subject Lands as calculated and paid by Ljcensor under the Lease.

VI. TAR SANDS REI'IOVAL - METHODS PRACTiCES AND LIABILITY

6.01. Licensee agrees and warrants that all tar sands removal oper-
ations to be conducted by Licensee hereunder shall be in full compliance with
the provisions of the Lease and in accordance with all valid and applicable
federal, state, Indian or local iaws, ru'les, orders, regulations and require-
ments which are now or may in the future be in effect. In addition, Licensee
shall comply, as app'licable, with Federal contract requirements, inc1uding but
not limited to those attached hereto as Exhib'it B.

6.02. Licensee further agrees and warrants that sajd tar sands removal
operat'ions shall be performed wjth due diligence and care and jn a good and
workmanlike manner, and in accordance with mining industry practice jn the area
in wh'ich the operat'ions occur.

6 .03. Unless otherwise expressly provided for here'in, Licensee shall
comp'ly fu1'ly with each and every duty, provision, obl igation, covenant and
condition,,both express and implied, of the Lease, of extens'ions thereof.
Licensee agrees to accept the rights provided for in t.h'is Agreement subject to
all the terms, provisions and condjtjons hereof and subject to all of the terms,
provisions, conditions and covenants of said Lease and of intermediate assign-
ments thereof.

6.04. Licensee shall be'liable for all damages, claims,'liens, costs,
expenses, violations of any governmental ru'le, order, regulation or any state
statute or 1aw, caused in whole or in part by its operat'ions, including but not
limited to damages to the surface of the land or to any crops, timber or grass
thereon, or for po1'lution of or damage to any wells or-waterways and for p61lu-
tjon of any type which originates above or below the surface of the land, or for
iniurjes to or death of any animal or for damage to or destruction of any other
persona'l property. This provision shall not be construed to create any third
party beneficiary rights.

6 .05. Licensee shall fill in p'its which may be dug in connection with
any operations hereunder and restore surface of the lands on which such oper-
ations are conducted as nearly as possible to its original condit'ion, all at
L'icensee's sole cost, risk and expense and in accordance with Sections 6.01 and
6.02 above.

6.06. Licensee shall, where sufficient quantities of extractable tar
sands exist, produce such quantities of tar sands sufficient to hold the Lease
valid and in effect for each Lease.vear such production is requ'ired to so hold
the Lease. Shou'ld Licensee determine that it is unable to so produce such
suffjcient quantities of tar sands, then Licensee shall so notify Licensor
withjn five days from such determination but in no event less than 90 days prior
to an expiration date under the Lease. Upon receipt of said notice by Licensor,
thjs Agreement and Licensee's rights hereunder shall terminate and Licensor

-4-



shal I have al'l
to produce tar
Lea se.

Lease rights with respect
sands from Subject Lands

to
in

Subject Lands, including the right
quantities sufficient to hold the

VI I. INDEMNiTY

7.01. Licensee agrees to protect, defend, indemnify and hold Licensor
and Licensor's affiliated corporations and each of their officers, emp'loyees,
other working interest owners, and Licensor's other agents and/or contractors,
harmless from and against all claims, fiens, demands, costs, expenses, damages
and causes of action of every kjnd and character, arising out of, incident to,
or in connection with this Agreement or breach of the terms hereof, where thel]ability therefore is based upon any act or om'iss'ion, whether negligent or not,
of Licensee, Lfcensee's subcontractor or assignee or their agenti oi employees,
and including without linritation by enumeration, all taxes, c1a'ims, debt.s,
fines, penalties, forfeitures, death, injury and damages to all persons and
property, together with the amount of.judgments, penalties, jnterest, court
costs, lega'l and other fees and expenses in connection therewith.

7.02. It is agreed that with respect to any statutory and/or common law
lim'itations now or hereafter in effect and affectlng the vat'iaity or enforce-
ability of this indemnification provis'ion, such limiiations are made a part ofthis jndemnjfication provision and shall operate to amend this indemnification
provis'ion to the minimum extent necessary to bring this provision jnto con-
formity with the requirements of such limitations, and so modjfied, this pro-
v'ision shall continue in full force and effect. Nothjng shali I im'it Licensor's
rights to chal'lenge any statutory and/or common law lfmitations affecting the
val idity or enforceabil ity of this indemnification provis'ion.

Vi I I. INSURANCE

8.01 . During the ljfe of this Agreement, Licensee shalj at Licensee's
qxpense maintain, and shall require all subcontractors, assignees, or anyone
directly or indirect'ly employed by the Licensee or subcontractor or assignee or
by anyone for whose acts any of thern may be liable, to maintain with an-insur-
ance company or companies authorjzed to do business in the state where the workis to be performed insurance coverages of the kind andin the amounts set forth
in Exhjbjt A. Licensee agrees and warrants that said Exh'ibit A - Certificate of
Insurance - shall be signed by Licensee's insurance agent, authorized to bind
Licensee's insurance carrier. Said Exhibit A - CertifiCate of Insurance'shall
not be altered or modified except for the'insertion of poficy numbers and
expiration dates in the spaces provided therefor, or as otherwise provided for
herein. Licensee agrees to file with Licensor a properly completed and executed
Exhibit A - Certificate of Insurance - before the date any tar sands removal
operations contemplated hereunder are commenced. Ljcensee hereby warrants and
agrees that the insurance coverages provided for in this Article VIII shall bein full force and effect prior to the commencement of any of the operations
contemplated hereunder. L'icensee also agrees and warrants that should any of
the po'licies described, and to be identif ied in sa'id Exhibit A - Certificate of
Insurance - expire or otherwise terminate during the term of this Agreement,
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sajd policies will be replaced before the expiration date or termination by
policies giving identical coverage, and that a new Exhibit A - Certificate oi
Insurance - in the same form and indicating the same coverage and liability
limits as set forth on the attached Exhibit A - Certificate of Insurance - will
be executed by the Licensee's authorized jnsurance agent and filed with the
Licensor inrmediately upon replacement of sa'id poljcy(ies), such filing being a
condition precedent to the prosecution or continuation of any operations under
this Agreement.

IX. ACCESS TO SUBJECT LAIIDS

9.01. Licensor's employees and authorized representatives shall have
free and. convenient access to any part of Subject Lands at all times. Such
ernployees and representatives of Licensor shall be permit.ted to observe and
inspect all operations thereon. In add'itjon, the parties hereto shall have
equal and concurrent rights of ingress and egress on Subject Lands for the
purpose of exercising their respect"ive rights wjth regards to Subject Lands.
Each party's rights shall be exercised so as not to interfere unduly with the
rights of the other party hereto.

X. COST OF OPERATIONS

i0.01 . Li censee shal 'l bear al i cost, r'isk and expense rel ati ng i n anyway
to the removal of tar sands hereunder.

Xi. FORCE MAJEURE

11.01. If any party is rendered unable, wholly or in part, by force
ma-'ieure to carry out jts obl igations under this Agreement, other than the
obligation to make money payments, that party shall give to the other party
prompt written notice of the force majeure with reasonably full particulars
concerning it; thereupon, the ob'ligations of the party giving the notice, so far
as they are affected by the force majeure, sha'l'l be suspended during, but no
ionger than, the continuance of the force majeure. The affected party shall use
all pcssible di'ligence to remove the force majeure as quickly as possible.
' li.02. The term "force majeure" as here employed shall mean an act of

God, strike, lockout, or other industrial disturbance, act of the public enemy,
war, blockade, public riot, and any other cause, whether of the kind specifical-
1y enumerated above or otherwise, which is not reasonably within the control of
the party claiming suspension,

XI I. ASSIGNMENT

12.01. This Agreement shall inure to the benefit of and be binding upon
the parties hereto and their successors and shall be considered as covenants
running with the Subject LanCs; PR0VIDED HOI,JEVER, this Agreement is specifically
to the benefit of the Licensee alone and Licensee shali not assign any rights
and benefits under this Agreement without the prior written consent of Licensor.
Licensee's duties and obligations shall not be deleqable- hereunder and, notwith-
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standing any assignment of Licensee's rights and benefits as apprcved by
Licensor, Licensor shall look so1e1y to Licensee, and Licensee shall be so'le1y
responsible, for performance of all such duties and obligations.

XIIi. NOTiCES

13.0i. Notices, payments, reports and approvals required or authorized
under this Agreement shall be deemed ful1y deljvered or served, unless otherwise
expressly provided herejn, when depos'ited 'in the United States mai'l , postage
prepaid, by first class, registered or certified mai1, to Licensee or to
Licensor at the addresses set forth be1ow, or at such other address as either
party shali designate in writing. Notjce of force majeure may be made by
telegraph or in writing.

Celsius Energy Compan,v
Attention: J. L. Heal ey
P. 0. Box 11070
Salt Lake City, UT 84147

Uintah County
Attent'ion: Neal H. Domgaard
147 East Main
Vernal, UT 84078

XIV. MISC.ELLANEOUS

14.01. Neither Licensor nor Licensee shali be, nor be considered as
being, the agent, servant, partner, or employee of the other party or be held
respons'ib1e or liable for damages caused by the acts, omissjons or conduct of
the other.

14.02. No waiver by either party of any one or more defaults or breaches
by the other in the performance of this Agreenent shall operate or be construed
as a waiver of any future defaults or breaches, whether of a like or djfferent
character. Any waiver hereunder shall be in writing and signed by both par"ties
hereto.

14.03. Thjs Agreement is subject to the Lease and to all present and
future valid and app'licable Federa'l , State, Indian or local laws, rules, orders,
regu'lations and requirements, and is subject to each party receiving any neces-
sary regulatory approval(s). Should either of the parties, by force of the
Lease or any such'law, rule, order, regulation or requirement, at any time
during the term hereof, be orciered or required to do any act inconsistent with
the provisions of th'is Agreement, the Agreement shall continue but shali be
deemed modified to conform with the requjrements of the Lease or such law, rule,
order, regulation or requirement, for that period oniy during whjch the requ'ire-
ments of the Lease or such 1aw, ru'le, order, regulation or requirement is
appl icable. Nothing herein shall prohibit either party from obtaining or
seeking to obtain mod'ification or repeal of a particular Lease provision or such
1aw, rule, order, regulation or requirement or restrict either party's right to
legally contest the validity or applicabjlity of a particular Lease provision or
such law, rule, order, regulation or requirement, and each party reserves the
right to file with such regulatory bodies any material necessary to implement
the terms of this Agreement as they existed prior to the modification.

i4.04. This Agreement shall be governed by, and construed in accordance
with, the laws of the State of Utah
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14.05. The descriptive headings 'in this Agreement are used for conve-
nience on'ly and shall not be deemed to affect the mLaning or construction of any
provision of the Agreement.

14.06. Licensee shal I provide Licensor with copies of al I notices,
reports, pians, approva'ls, or related materials submjtted to the State of Utah
or subdivisions thereof, or any governmental or regulatory agency, with respect
to Licensee's operations hereunder.

U.A7. Any termination of this Agreement or Licensee's rights hereunder
shall not preclude or limit Licensee's performance of duties or obligations
accrued hereunder as of the date of termination or prec'lude or lim'it any rights
Licensor.may have, in law or in equity, by virtue of Licensee's negl'igence orwillful misconduct, or any breach by Licensee of any obligations -under this
Aq reement.

14.08. Pursuant to Section 19 of the Lease, this Agreement requ'ires
approval _b_y the Utah State Land Board as Lessor in order for laid Agreement to
become effective. Should said approval not be obtained, this Agreement, then
and thereupon, shall immediately become. null and void and have no further
binding effect on the parties hereto.

IN WITNTSS WHERE0F, this Agreement has been executed by both parties on the
dates set forth bel ow.

ATTEST:

L ICENSOR:

CELSIUS ENERGY COMPANY

By
Assistant Secretary

ATTEST:

R. M. Kirsch, President

L ICENSEE:

UINTAH COUNTY, UTAH

By
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UTAH

ti

STATE OF

COUNTY OF

0n the day of , 19_r pe rsondl ly appeared
before me R.J'J-IRSCI{, wholeTnffi ffilTsworTFT-id iuy that -he'is 

the
that said instrument was signed in
a resolution of its Board of Direc-

me that said corporation executed the

Notary Public

Residing at

STATE OF

COUNTY OF UINTAH

\I
) ss:
)

PRESIDENT of CELSIUS ENERGY COMPANy,-a.nd
behalf of said corporation by authorr:ty of
tors and said R. M. KIRSCH acknowledged to
s ame.

My Commission Expires:

0n the 4 day of $nu.a,-r
before me WO.**"j ffi
signer(s) .gf the above instr@
executed the. same. .-

,I',' '
rr-- n - 1.Fty Lomml sslon txpl res :

'.\

let1_,

they

Residing at

SALT LAKE

UTAH

pers
,

acknowl edged
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